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SECTION A. INFORMATION OF THE BRANCH (HONG KONG BRANCH ONLY)

L. PROFIT AND LOSS INFORMATION FOR THE YEAR ENDED 31-Dec-16
Figures in HKD Thousand

For the year ended 31-Dec-i6 31-Dec-15
Interest income 109,203 95,024
Interest expenses (29.218) {31,808)
Nel interest income 79,985 63,216
Other operating income
Gain less losses arising from trading in foreign currencies 16,970 13,042
Gains less losses on securities held for trading purposes (10) 0
Gains less losses from other trading activities 0 2,633
Nel fee and commission income
- Fee and commission income 20,856 19,799
- Fee and commission expenscs (850) ©11)
Others 0 70
36,926 34,633
Total Income 116911 97,849
Operating expenses
Staff and rental expenses (22,647} (21,550)
Other expenses (less fees and commission expenses) (9,023) (8,853)
Total expenses (31,672) (30,403)
Impairment losses and provisions for impaired loans and receivable (261 (10,743)
Gain less losses from the disposal of property plant and equipment and investment properties 0 0
Profit before taxation 84,978 56,703
Taxation charge (11,937 (12,360)
Profit after taxation 73,041 44,343
Notes:
1. The accounting policies adopied by the Bank, are consistent with those applied in the previous financial year.
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1. BALANCE SHEET INFORMATION AS AT 31-Dec-16

Figures in HKD Thousand

As at 31-Dec-16 30-Jun-16
ASSETS

Cash and balances with banks (except those included in amount due from overseas offices) 2,860,153 4,504,969
lP!accmen-t with banks and other financial institutions maturing between one and twelve months (except those 1,705,320 1,594,582
included in amount due from overseas offices)

Amount due from overseas offices 157,621 134,351
Trade bills less impairment allowances 51,108 143,346
Loans and advances less impairment allowances 1,656,306 1,435,939
Certificates of deposit held 0 0
Available for sale debt securities less impairment allowances 323,237 321,491
Held to maturity debt securities 0 0
Other assets

- acerued interest 20,498 11,095
- other accounts 11,235 13,329
Property, plant and equipment 16,539 16,226
TOTAL ASSETS 6,802,017 8,175,328
LIABILITIES

Depaosits and balances of banks and other financial institutions (except those included in amount due (o ¢ 0
Current, fixed, savings and other deposits from customers

- Demand deposits and current accounts 93,474 90,704
- Savings deposits 2,872,539 4,606,488
- Time deposils 3,113,416 3,199,655
Amount due to overseas offices 628,893 225,021
Other amounis and provisions 23,613 21,334
TOTAL LIABILITIES 6,731,935 8,143,202
Reserves and current profit / (loss) 70,082 32,126
TOTAL EQUITY AND LIABILITIES 6,802,017 8,175,328
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1L SUPPLEMENTARY FINANCIAL INFORMATION

* I. TRADE BILLS AND IMPAIRMENT ALLOWANCES ON TRADE BILLS
Figures in HKD Thousand

Asal 31-Dec-16 30-Jun-16
Trade bills 51,885 144,794
Collective impairment allowances (737} (1,448)
Gross trade bills less impairment allowances 51,108 §43,346
2. ADVANCES AND IMPAIRMENT ALLOWANCES ON ADVANCES
Figures in HKD Fhousand
A Advances Lo customers and impairment zllowances cn advances 1o customers
As at 31-Dec-16 30-Jun-16
Adviances to cusiomers 1,393,458 1,243,790
Advances to banks and piher financial institutions 293,054 221,393
Total 1,686,512 1,465,183
Collective impairment allowances {26,118} (26,528)
Individua! impairment allowances (4,088} (2,716)
Total (30,206} (29,244)
Gross advances less impairment allowances 1,656,306 1,435 039
Allowances as a percentage of gross advances
- Collective impairment allowances 1.55% 1.81%
- Individheal impairment allowances 0.24% 0.19%
Total 1.79% 2.00%
B. Impairment allowances
Individual Callestive
impairment impairment Total
allewances allowances
Balance as a1 31- Dee-16
- Advances 1o customers 4,088 23,187 27,275
- Advances to banks and other financial institutions [ 2,93 2.931
4,088 26,118 30,206
Individual Collective
imptirment impairment Total
allewances allowances
Balance as a1 30- Jun-14
- Advances 10 customers 2,716 24,220 26,936
+ Advances 1o banks and other financial institutions ¢ 2,308 2,308
2716 26,528 29,244
€. Impaired advances to customers
Asal 31-Dec-16 30-Jun-16
- Gross impaired advances to customers * 16,353 10,862
- Individual impairment allowances {4.088) (2,716)
Total . 12,265 8,146
Marke: value of collateral pledged [ i}
Covered portion of impaired advances [} 0
Uncovered portion of impaired advances 16,353 10,862
Gross impaired advances as a percentage of pross advances (o 0.97% 0.74%
Individual impairmenl allowances &s a percentage of gross impaired 25.00% 25.00%

There were no iinpaired advances to banks and other financial institutions; nor were there any individual impairment allowances

made for them as m 31-Dec-16 and 30-Jun-16.
* The advances have been offset by pledged deposits.

D Overdue and rescheduled advances to customers

Asal 31-Dec-16 30-}un-16
a Advances to customers overdue for

more 1han | month and up te 3 months Q 9
mare than 3 months and up 10 & months Q ]
more than 6 months and up 1o 1 year 0 ]
more than | year 0 ]
Individual impairment allowances made in

respect of the above overdue advances 0 0
Market value of colfateral held against the covered

porticn of all overdue advances 1 0
Covered portion of alf overdue advances g 0

Uncovered portion of all overdue advances * 0 0

b Rescheduled advances 10 customers 16,353 10,862

(Net of those overdue advances which have been disclesed in abave)
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.
a. Advances to customers overdue for
more than | month and up 10 3 months
more than 3 months and up to 6 months
mare than 6 months and up 10 1 year
more than | year

b Rescheduled advances 1o customers

* The advances have been offset by pledged depasits.

As a percentape of total gress advances to customers

11-Dec-16 30-Jun-16
0.06% 0.00%
0.00% 0.00%
0.00% 0.00%
0.00% 0.00%
0.00% 0.00%
0.97% 0.74%

E Reconciliation for advances 10 cusiomer between overdue advances and impaized advances is as follows:

Advanecs 1o sustomers overdue for more than 3 months

Less loans overdue but not impaired

Add: overdue loans for 3 months or less than on which interests is
being placed in suspense or interest ceased to atcrue

Add: impaired Joans overdue for 3 months or less or not yet overdue
and on which is siill being accrued

Total impaired advances

There were no advances 1o banks and other financial institutions which were overdue or rescheduled as at 31-Dec-16 and 30-Jun-16.

F. Repossessed assels

3-Dec-16 30-hun-i6
0 0
¥ o
0 1]
0 0
4] 0

As at 31-Dec-16 and 30-Jun-16, there were no repossessed assets held by our bank.

3. DEBT SECURITIES HELD AND OTHER ACCQOUNTS
Figures in HKD Thousand

A Awailable for sale sceurities
Asal

Floating rate notes
Debt securities
Total

Issued by

Bank in Hong Kong

Bank cutside Hong Kong
Non Bank in Hong Kong

Non Bank owside Hong Kong
Tolal

[mpairmem allowances
Available for sale securities fess impairment allowances
{mpairment allowances as a percentage of available for sale securities

3 Held-10-maturity securities

Debt securities

Issued by

Qtier financial institutions outside Hong Kong

7 Overdue or impaired sccurities

Balance as at 31-Dee- 16
Neither everdue nor impaired
Non-averdue bur impaired
Ovurdue and impaired

Total

Balance as at 30-hun-16
Neither overdue nor impaired
Non-overdue but impaired
Overdug and impaired

Torat

2. Other accounts

\sat

Jeposits in advanced
‘repaid expenses
Jthers

“otal

3}1-Dec-16 30-Jun-16
16,441 17,449
306,796 304,042
323,237 321,491
16,441 35,080
34,951 40916
206,652 140,431
65,193 105,064
323,237 321,491
0 0
323,237 321,491
ki) 0%
3t-Dec-16 30-Jun-16
g 0

1] 0

0 o]

o ]

0 [

hi] 4

0 0

Q ]

0 Q

0 0

0 i]
3t-Dec-16 30-Jun-16
2,608 2,608
1,928 1,831
140,616 8,890
145,152 13,329
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4. OFF BALANCE SHEET INFORMATION
. Figures in HKD Thousand

A. Contingent liabilities and commiiments

The following is a summary of the contractual amounts of each significant class of contingent liabilities and commitments;

As at 31-Dee-16 30-Jun-16
Direcl credit substitutes 268,695 276,834
Trade-related contingencies
- customer’s liabilities under letter of credit 93,304 16,408
« customer's liabilities under guarantee 0 0
- customer's lisbilities under acceplance 22,237 51,936
Forward forward deposils placed ] ¢
Other commitiments
- other commitments within an ariginal maturity of not more than one 1,409,417 1,402,942
- olher cemmitments within an ariginal maturity of more 1han one 270,824 368,763
] 680,241 1,771,705
B Derivative financial instruments
As at 31-Dec-16 30-Jun-16
Contract/notional Contract/notional
amount amounf
- exchanye rate contracts 409,120 369,403
- interest rate swap cantracts 0 0
409,120 369,403
Replacernent costs of derivatives (of the above derivatives) Repl costs Repl, costs
- exchange rale contracls 5.206 7117
- interest rate swap contracls [ [
5,206 7117

‘The: replacement costs represent the cost of replacing all contracis which have a positive value when marked 10 market.

5. GROSS ADVANCES TO CUSTOMERS ANALYSED AND REPORTED BY LOAN USAGE

The follewing information concerning advances to customers by industry sectors has been classified in
accardance with industry categories contained in the banking returns of Quarterly Analysis of Loans and
Advances and the Provisions MA {BS2A) and Assets and Liabilitics of an Authorised Institution MA (BS1)
submitted to the Hong Konyg Monctary Authority

Figures in HKD Thousand

A. By loan usage

As al

3t-Drec-16

Outstanding balanc

Balance covered

3¢-Jun-16

Jutsianding balanc

Balance covered

) by coltateral by collateral
| Loan and advances for use in Hong Kong
a [ndustrial, commercial and financial
- property development ] v} 0 o
- property investment 31,381 31,181 22,292 22292
- financial concems 200,541 0 38,500 0
- stackbrokers 50,000 0 33,298 1]
- whelesale and renil irade 163,668 155,408 151,642 150,276
- manufacturing 90,233 68,120 23,312 1,559
- transpent and transpont equipment 159,673 34,673 67,522 42,522
- recreational activilies 0 0 0 ]
- infermation technology V] 0 0 0
- others 91,122 0 51,741 12,948
786,618 289,582 388,308 220,597
b Individuals
« loans for the purchnse of other residential propenies 3376 8,376 3,838 8,838
- eredit card advances 0 a o 0
- Oihers 2,524 1,806 2,621 1,31
10,900 10,182 11,459 10,149
% Trade finance 183,638 43,361 157,509 36,840
3 Loan for use outside Hong Kong 703,336 184,908 507,907 123573
Total 1,686,512 528.033 1,465,183 600,159
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« B. Anglysis of impaired advences for the individual loen usage category:

Asat

-Loan for use outside Hong Kong
= Trade Finance

C By peapraphical area

Afier 1aking into account the sransfer of risk, exposures to a single coumry exceeding 10% of the aggregale gross advances to customers which are disclosed as follows:

As at 3)-Decl6

«» Hong Kang
- Taiwan

- China

- others.

As at 30-Jun-16

+Hong Kony
- Taiwan

- China

- olhers

6. INTERNATIONAL CLAIMS DISCLOSURE

31-Dec-16 30-Jun-16
Impaired . lndllwdual Impaired . !ndn.wdual
impairment impairment
advances advances
allowances allowances
o] 2,714 0 2716
0 1,374 0 0
1] 4,088 0 1]

Outstanding ances overdue for ances overdue for Impaired advances ividual impairment

balance over 1-3 months over three menths allowances
927,615 0 0 o 2714
228,784 0 0 0 1,374
241,536 0 0 0 0
288,577 ] 0 0 ]

1,686,512 0 0 0 4,%

Quistanding ances overdue for ances overdue for Impaired advances ividual impairmen

‘The information on international claims discloses exposures Lo foreign counterparties on which the ultimate risk lies, and is derived according to
the location of the counterparties afier 1aking into account the transfer of country risk. They are prepared in according with the HKMA banking
return of Intermaticnal Banking Statistics MA(BS)21 completion instruction. Countyies or geographical arcas constituting 10% or mose of the

tatal cross-horder claims are disclosed.
Figures in HKD Million

As at 3)-Dec-16

Offshore centres

- Heng Kany SAR
Developing Asia and Pacific
- China

- Taiwan

As a1 30-Jun-lo

Ofshoze centres

- Hong Kong SAR
Developing Asia and Pacific
- China

- ‘Faiwan

balance  over 1-3 months over three months allowances
662,671 0 0 9 0
326,622 ] 0 0 0
215,004 a Q 0 2,716
260,886 ] Q J 0
1,465,183 0 4] 0 2716
Banks  Official sector Nen-bank Non-fimarcial Others Total
financial private sector
859 27 0 645 a 1,531
159 50 4] 47 a 256
1,234 4] 0 29 Q 1,263
32352 77 0 721 0 3,080
Banks  Official sector Non-bank - Non-financizl Others Total
financial privale sector
883 27 0 559 [+] 1,469
e 52 0 163 [ 487
2,545 0 15 20 0 2,580
3,700 79 15 742 0 4.536
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7. NON-BANK MAINLAND CHINA EXPOSURES
Non-bank counterparties are idenlified in accardance with the definitions sel out in the banking return of Mainland Activities MA(BS)20
* issued by HKMA. Exposure in Mainland Chinz arising frem non-bank counterparties are summarized as follows:

Figures in HKD Million

As 213 1-Dece16 On-balence sheet Off-balance sheet Total exposures
eXPOSLTES exposures

Ceniral government, central govenment-owned entities and their
65 0 65
cntures (JVs)

a1 , local goverment-owned entities and their 0 0 0
subsidiaries and JVs

PRC nationals residing in Mainland China or other entities ) It 91
0 0 0

0 0 0

1,366 1,448 2,814

0 0 0

Total 1,512 1,465 2977
Toral assets afier provision 5.802
On-balance sheet exposures as percentage of total assels 22.23%

On-balance sheet  Off-balance sheet

As at 30-Tun-16 Total exposures
EXPUSI."CS cKpGSI.IﬂES

Central government, ceniral government-owned entitics and their 68 ¢ &8

subsidiaries and inint ventures {1Vs)

Local povernments, local government-owned entities and their 0 0 0

subsidiaries and JVs

FRC nationals residing in Mainland China or other cmmzs 50 0 %0

of cenlr 0 0 0
of local pavernmen b 2 9 9
_PRC nationals rcslldlng olumde mnlmiand China or entities <85 1,227 1812
incorporated oulside mainland China where the credil is pranted for
Other counterparties where the exposuses are considered by the
141 0 41
844 1,267 2,111
Total assets after provision 8,175
On-balanee shect exposures as pereentape of total assets 10.32%

8. FOREIGN CURRENCY POSITION
The foreign currency expasures are prepared in accordance with the HKMA banking retum of "Foreigr Currency Position” completion instruclions.

The net positien in foreign currencies are disclosed as follows:

Figures in HKD Million

Asat 31-Dec-16

usD GBP Py EUR CNY AUD NZD Total
Spot asses . 5,459 4 13 116 487 ki [ 6,204
Spot liabilities (5,797} (€3] (132) man {439 (1 0 {6,500)
Forward purchases 415 0 45 H ] 3 [ 464
Forwvard sales {73} 0 (45) 0 (51} 2 4 {169}
Net opiion position 0 0 4] 0 Q [ 0
Net leng (short) pasition 4 0 (1) [+] (3) {1} 0 {1
Asat 30-Jun-16

usp GRP nry EUR CNY AUD NZD Total
$pot assels 6,871 4 103 182 730 2 i 7,893
Spoed liabilities (7,142) () (528} (79) (639 (an n 17,99%)
Forward purchases 389 0 ™ | 2 9 9 460
Forwrd sales (94) ] (53) (109) {94) 0 0 (350}
Me1 oplion position 0 b 0 0 ] ] 0 ]
Net [ong (short) position 4 ] | 0 {1 0 0 4
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9. LIQUIDITY MANAGEMENT RATIO
AVERAGE LIQUIDITYRATIO

For the year ended 3-Dec-16 30-Jun-16

The average liquidity maintenance ratio for the peried 41.44% 41.77%

The Branch's average liquidity meintenance ratio and liquidity ratio for the period are the simple average of cach calendar month's average liquidity ratio.
IV OTHER INFORMATION

1, DISCLOSURE OF REMUNERATION

A. Remuneration system

The reward system of our Branch is designed and reviewed by our Head Office. The basis of detesmining
the emcluments payable by the Branch to senior I is mainly by ref to the level of
emoluments normally paid by comparable banks and emplayees' performance. Total compensation
comprises 2 fixed component, allowance and benefits. The rewerd 10 b2 expensed a5 cash settled, no award
as shared-based compensation plan.

B. Remuneration of senior management LT T
For the year ended 3|-Dec-16 31-Dec-15
Persons . 10 9

Figures in HKD Thousand '
For the year ended 31-Dec-16 .- 33-Dec-15

;
Basis salarics, allowances and benefits 43 38// 4,713

Variable remuneration 0 0
Deferred remuneration 0 0

% LIQUIDITY RISK MANAGEMENT

A, Policy Statement of Liquidity risk management

a. The purpose of liquidity risk management is to ensure our abilities with sufficient cash flows to meet
abligations payable 10 cur customers and interbank counterparties. And cuz Biranch should always hold an
adequate quantity of bigh quality liquid assets in order to handle the situation of liquidity shonfalls,

b. Qur Branch obeys "Hang Kong Branch Liquidity Management Policy”, and other related sregulations from
our Head office to manage the Squidity risk,

¢ Qur Branch manzges the liquidity on a prudent basis to ensure that we can always maintain a sufficiently
Tigh lquidity maintenance ratio relative 1o the statutery minimum. Othenwise, the imernal limit of liquidity
maintenance ratio on average for ench month is set at 35% in order far the Branch 1o retain sufficienm
Tiquidity during its normal cousse of operation.

B. Management Mechanism of liguidity risk management
a. Asset and Liability Committee (*ALCO"} is mainly respensible for the Tguidity risk management in our Branch.

b. Assels ang Lizbility Commitice ("ALCO"} is in charge of funds sources and asset allocation management,
as well as market risk, liguidity risk and inlerest rale risk management, and other matters relzted to assels
and liabilitics management; members include the Generl Manager, depastment heads fromn administration,
operation and business depariments, compliance manager, treasury dealer and aecounting manager. The
ALCO is chaired by the General Manager,
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SECTION B - INFORMATION OF THE BANK (CONSOLIDATED BASIS)

I. CAPITAL AND CAPITAL ADEQUACY RATIO

31-Dec-16 30-Jur-16
A. Capital adequacy tatio 13.24% 11.76%
Figures in HKD Thousand 31-Dec-16 30-Jun-16
B. Aggregate amount of shareholders” funds 28,940,547 27 556,622

The capital adequacy ratio was compiled in accordance with the "Basel II1 capilal accord™. In accordance with the
Capital Rules, the bank has adopted the *S1anderdised epproach” for the calculation of the risk-weighted sssets for
credit risk and markel risk, and "Basic indicator approach” for the celculation of operational risk.

1. OTHER FINANCIAL INFORMATION

Figures in HKD Thousand 31-Dec-16 30-Jun- 16
Total assets 356,391,612 390,991,297
Toal liabilities 357,151,648 353,801 946
Toial advances 206,726,545 198,265,458
Total custemer deposit 325,751,553 315,888 258
Year1031-Dec-16 Year to 31-Dec-15
Income / (loss) befare income tax 4,626,107 “ ~ 4,446,164
Less: Income tax expenses (588 575) < (866,156)
Consolidaled income 3,637,532 - 1,580,008
Belong tor
Stockholders of the parent campany 2,827,857 2,802,957
Minority interest in subsidiaries 809675 .. 777,051
1,637,532 . . 3,580.008

-
The applied exchange rate of TWD 10 HKD on :
016/12/31 41538
2016/6/30 41625
015/1M3] 42448
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Declaration

According to the requirement of the Hong Kong Monetary Authority on Key Financial Information Disclosure
Staternent of authorized institutions incorporated outside Hong Kong, we have pleasure in presenting the Key Financial
Information Disclosure Statements of Shanghal Commercial & Savings Bank Limited, Hong Kong Branch for the year
ended 31 Dec 2016. We confirmed that the information contained therein complies, in all material respects, with the
supervisory policy manual CA-D-I "Guideline on the Application of the Banking (Disclosure) Rules" issued in Aug
20135, and to the best of my knowledge and belief, it is not false or misleading.

For and on behaif of
THE SHANGHAI COMMERCIAL & SAVINGS BANK, ETD.

HONG KONG BRANCH
T T N R TR PRy i - s —.30_Marh _] 7_,
Mr WEI RU HUNG Authorized Signature(s) Date

Deputy Executive Vice President
The Shanghai Commercial & Savings Bank Limited, Hong Kong Branch
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